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Investment Research � General Market Conditions  

 
 The US ISM manufacturing index was slightly lower than expected, rising to 

54.1 (consensus 45.5, Danske 55.0) from 53.1. The details were stronger with the 

new orders index rising again to the highest level since April last year and the 

export orders index rising for the third month in a row. 

 The number confirms that growth in the US continues at a moderate pace 

around 2.5% at the beginning of 2012 and that the global economy is doing 

better. 

 We look for a further slight rise in ISM manufacturing in coming months to 

around 55, after which we look for it to go sideways. 

Details 

The new orders index was strong rising from 54.8 to 57.6. Being the most forward 

looking part of the indicator this is important. The inventory index also rose 49.5 from 

45.5 leaving a slight deterioration in the order-inventory index, which suggests that most 

of the improvement in ISM is behind us. The customer inventory index also rose, to 

47.5 from 42.5. While the inventory indices still point to declining inventories, they 

suggest that the decline is tapering off. Hence, the positive contribution from inventories 

to GDP is likely to be smaller from here. 

The export order index rose from 53.0 to 55.0, the third monthly rise in a row. It 

confirms that the global economy is gradually improving. The employment index fell 

slightly to 54.3 from 54.8. Although lower it is still at a decent level and points to some 

job creation in the manufacturing sector. 

The price paid index jumped from 47.5 to 55.5. Hence, the disinflationary force from 

commodity prices seems to be coming to an end. 

Outlook and assessment 

Overall, the report is decent and points to continued moderate growth at the beginning of 

2012, as also suggested by, for example, weekly jobless claims. We continue to look for 

around 2.5% growth in Q1 and the rest of 2012. 
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Important disclosures and certifications are contained from page 3 of this report.

ISM (January) 

 Act. Cons. DB Last

ISM man. 54.1 54.5 55.0 53.1

New ord. 57.6   54.8

Source: Bloomberg, Danske Markets 
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ISM in line with decent but not great growth  ISM in line with production 
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Source: Reuters EcoWin, Danske Markets  Source: Reuters EcoWin, Danske Markets 

 

Small decline in  ISM new order-inventory balance  Employment index a bit softer 
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ISM new orders rise further  ISM prices paid higher in January but still fairly low 
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options, warrants, rights or other interests with respect to any such financial instruments) ("Relevant Financial 
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The research report has been prepared independently and solely on the basis of publicly available information 

which Danske Bank considers to be reliable. Whilst reasonable care has been taken to ensure that its contents are 

not untrue or misleading, no representation is made as to its accuracy or completeness, and Danske Bank, its 

affiliates and subsidiaries accept no liability whatsoever for any direct or consequential loss, including without 

limitation any loss of profits, arising from reliance on this research report.  
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undertake to notify any recipient of this research report of any such change nor of any other changes related to the 
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This research report is protected by copyright and is intended solely for the designated addressee. It may not be 

reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior 

written consent. 

Disclaimer related to distribution in the United States 
This research report is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer 

and subsidiary of Danske Bank, pursuant to SEC Rule 15a-6 and related interpretations issued by the U.S. 

Securities and Exchange Commission. The research report is intended for distribution in the United States solely 

to "U.S. institutional investors" as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this 

research report in connection with distribution in the United States solely to “U.S. institutional investors”.   

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence 

of research analysts. In addition, the research analysts of Danske Bank who have prepared this research report are 

not registered or qualified as research analysts with the NYSE or FINRA, but satisfy the applicable requirements 

of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial 

Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-

U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be 

registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and 

auditing standards of the U.S. Securities and Exchange Commission. 

 


