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Review
o Lithuanian retail sales disappointed in July falling by 6.3% y/y, almost the same
. . PR : EMEA swap rates
rate of decline as in June. However, a small positive increase on a monthly basis
(2.5% m/m) indicates stabilisation, which is likely to continue in the coming months. 2Y IRS Mid Tevel 1D chg - bp
Furthermore, Q2 GDP was revised up, to 1.3% y/y from a flash estimate of 1.1% CzK 1.60 1
y/y. Detailed breakdown shows that rapid exports growth was the main driver of the HUF 6.31 5
increase, while the stabilisation of domestic demand was mainly due to base effects PLN 4.52 0
and a positive change in inventories. We stick to our GDP forecasts and expect the RUB 245 -2
Lithuanian economy to expand by 1% in 2010E and by more than 3% in 2011E. TRY 751 1
ZAR 6.25 -4
o Russian bank lending continued to grow at a steady but moderate pace in July. 5Y IRS Mid level 1D chg - bp
Total nominal lending growth was 0.8% m/m and 1.5% y/y. We continue to expect CZK 197 0
rapid credit growth in Q4, driven by the household sector. HUFE 656 7
. . o/ PLN 4.86 -1
¢ Three-month rolling unemployment in Hungary dropped to 11% in May to July,
o . RUB 6.73 -8
down from 11.1% in April-June.

) TRY 7.95 1
Preview ZAR 697 4
e The recovery in the Polish economy continues and we expect this to be confirmed by Source: Reuters Ecowin

Q2 GDP that is due for release today. Hence, we expect Polish GDP to have grown
by 3.3% y/y Q2 — up from 3% y/y in Q1 and slightly more optimistic than the
y33%yly Q P o ylyinQ sty P EMEA FX markets
consensus expectation of 3.2% yly.
e We do not expect to see significant stabilisation in Latvian retail trade — the ZAR Vs USD
. . ZARvs. EUR
decline slows somewhat to minus 2.9% y/y in July, only slightly up from minus v 1-daychange
TRY vs. USD
3.1% y/y in June. Uncertainties about the Latvian economy remain substantial — these '
TRY vs. EUR
are hardly likely to boost consumer optimism, at least during this year. VS
HUF vs. EUR
e The drop in Estonian wages is likely to stabilise in Q2, but it have to wait for a EUR/USD
positive growth trend. More pronounced effect on the economic recovery in earnings Basket vs. RUB
cannot be expected until 2012. RON vs. EUR
Trading update C2Kvs EUR
PLNvs. EUR
o It is rather depressing to look at our EMEA FX Scorecard right now, as five out of
seven currencies in the Scorecard score negatively indicating a potential for further =20 00.0 20
weakness in the EMEA currencies on a one- to three-month horizon. The best scoring Data updated: 27/08- CET: 15:25
currency for the second week in a row is the Israeli shekel, but the score on ILS is T — S—
only slightly positive — so it is not exactly a strong buy signal. The fact is that this
looks more like an ugly contest than a beauty contest — as the general outlook for the
EMEA currencies in the short run appears to be rather bleak. Read more in our EMEA Chief Analyst
Weekly here. Lars Christensen
+45 4512 85 30
Calendar larch@danskebank.dk
Monday, August 30, 2010 Period Danske Bank Consensus Previous
EEK 7:00 Wages v/y 2nd quarter S1.1% 2.3%
PLN 10:00 GDP v/v  2ndquarter 3.3% 3.2% 3.0%
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Disclosure
This research report has been prepared by Danske Research, which is part of Danske Markets, a division of
Danske Bank. Danske Bank is under supervision by the Danish Financial Supervisory Authority. The author of

this research report is Lars Christensen, Chief Analyst.

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high
quality research based on research objectivity and independence. These procedures are documented in the Danske
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Risk warning
Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis

of relevant assumptions, are stated throughout the text.

First date of publication
Please see the front page of this research report for the first date of publication. Price-related data is calculated

using the closing price from the day before publication.
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instrument. Whilst reasonable care has been taken to ensure that its contents are not untrue or misleading, no
representation is made as to its accuracy or completeness and no liability is accepted for any loss arising from
reliance on it. Danske Bank, its affiliates or staff may perform services for, solicit business from, hold long or
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on request. Copyright (C) Danske Bank A/S. All rights reserved. This publication is protected by copyright and

may not be reproduced in whole or in part without permission.

This publication has been prepared by the correspondent of Auerbach Grayson & Company Incorporated
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