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Review 
 Yesterday, PMIs for August were published across the EMEA region. In general, 

PMIs in most of the EMEA countries surprised on the upside, increasing from 
July’s level, with the exception of Hungarian and Turkish PMIs. Furthermore, PMIs 

on all EMEA countries remained above the critical 50, indicating continued expansion 

in the EMEA economies. Increased PMIs in August could mean that the expected 

slowdown in industrial production in the coming months will be less pronounced.  

 Preliminary August inflation figures point to 0.6% m/m CPI in Russia. The final 

figure is due on Monday. In year-on-year terms August inflation is likely to be 6.2% 

vs 5.5% in July.  

 Inflation in Kazakhstan slowed to zero in August. Compared with the beginning of 

the year, consumer price inflation is 4.6%, and the official target of 6-8% appears to 

be quite realistic. 

Preview 

 The calendar regarding economic news and data is fairly thin today. The only 

economic figure due for today is the South African vehicle sales for August. 

Trading update 

 With improved risk sentiment and the EUR/USD trading higher, CEE FX markets 
stabilised somewhat yesterday.  

 Yesterday the Hungarian central bank (MNB) reiterated again that the central bank 
may need to hike if the risk to CPI stemming from a weaker HUF prevails or the risk 
assessment worsens. The Hungarian central bank clearly continues to deliver hawkish 
comments and even though market rates and yields in Hungary stayed almost 
unchanged after the MNB comments yesterday, we continue to recommend to be 
positioned for higher Hungarian rates and we believe that a rate hike within the next 
three months can no longer be ruled out.  
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Disclosure 
This research report has been prepared by Danske Research, which is part of Danske Markets, a division of 

Danske Bank. Danske Bank is under supervision by the Danish Financial Supervisory Authority. The author of 

this research report is Lars Christensen, Chief Analyst.  

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high 

quality research based on research objectivity and independence. These procedures are documented in the Danske 

Bank Research Policy. Employees within the Danske Bank Research Departments have been instructed that any 

request that might impair the objectivity and independence of research shall be referred to Research Management 

and to the Compliance Officer. Danske Bank Research departments are organised independently from and do not 

report to other Danske Bank business areas. Research analysts are remunerated in part based on the overall 

profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other 

remuneration linked to specific corporate finance or debt capital transactions. 

Danske Bank research reports are prepared in accordance with the Danish Society of Investment Professionals’ 

Ethical rules and the Recommendations of the Danish Securities Dealers Association.  

Financial models and/or methodology used in this research report 

Calculations and presentations in this research report are based on standard econometric tools and methodology 

as well as publicly available statistics for each individual security, issuer and/or country. Documentation can be 

obtained from the authors upon request. 

Risk warning 

Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis 

of relevant assumptions, are stated throughout the text. 

First date of publication 

Please see the front page of this research report for the first date of publication. Price-related data is calculated 

using the closing price from the day before publication. 
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instrument. Whilst reasonable care has been taken to ensure that its contents are not untrue or misleading, no 

representation is made as to its accuracy or completeness and no liability is accepted for any loss arising from 
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herein. The Equity and Corporate Bonds analysts are not permitted to invest in securities under coverage in their 

research sector. This publication is not intended for retail customers in the UK or any person in the US. Danske 
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Authority and is subject to provisions of relevant regulators in all other jurisdictions where Danske Bank A/S 

conducts operations. Moreover Danske Bank A/S is subject to limited regulation by the Financial Services 

Authority (UK). Details on the extent of our regulation by the Financial Services Authority are available from us 

on request. Copyright (C) Danske Bank A/S. All rights reserved. This publication is protected by copyright and 

may not be reproduced in whole or in part without permission. 
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