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Review

¢ Yesterday, the Polish Prime Minister, Donald Tusk, said that 3.5% y/y growth is
possible in 2010 but that to expect it would be “overly optimistic”. This puts us in EMEA swap rates
the overly optimistic camp, as our projection following the release of Q2 GDP data oV RS Mid level 1Diche - bp
was for 3.5% growth. See our comment /ere.

CzK 1.63 ]
o The Russian central bank kept its key interest rates unchanged and sees the HUF 6.47 15
medium- and long-term inflation pressures as being subdued. We expect the central PLN 459 6
bank to continue to ignore mounting inflation pressures for the rest of the year to RUB 548 0
justify the current loose monetary policy. However, a rate hike is likely to be TRY 755 4
unavoidable in early 2011. ZAR 6.30 1
o Contrary to hawkish comments recently from various Czech central bank (CNB) SY IRS Mid Tevel 1D chg - bp
board members, the CNB’s Vice Governor, Vladimir Tomsik, said yesterday that he CzK 1.98 2
can see anti-inflationary risks and hence interest rates will not need to rise until H2 HUF 6.69 13
11. We completely agree with Mr. Tomsik’s comments. In fact, we believe that PLN 491 a
interest rates in the Czech Republic are appropriate - or even too high. Read more in RUB 6.70 -10
our flash comment Zere. TRY 801 B
o Estonian industrial production has demonstrated a continuation of robust growth and ZAR 7.05 =)
the outcome in July (25% y/y) was better that we expected (23.3% y/y). However, the Source: Reuters Ecowin
major contributor to growth was the electrical and optical equipment industry, which
consists of only a few companies and hence the result could be deemed a "one-off”.
EMEA FX markets
o Kazakhstan is likely to upgrade its official GDP growth forecast for 2010 from
4% to around 5%, according to the finance ministry. The GDP forecast for 2011 is ZARvs. EUR
3.6%. Inflation is expected to remain in the 6-8% corridor. TRY vs. EUR
Preview ZARvs. USD
Basket vs. RUB
o We expect, in general, for PMIs in August to have dropped, but we also expect RON ve. EUR
them to stay above the critical 50 level, indicating continued expansion in the EMEA HUF v, EUR
economies. That said, the risk is clearly on the downside.
PLN vs. EUR
Trading update TRYvs.USD 1 4aychange
e The South African markets came under some pressure yesterday as concerns over CZKvs. EUR
increased strike activity and a general rise in risk aversion weigh on the rand and the EUR/USD
South African fixed income and equity markets. We seen a further risk of a sell-off in 2.0 1.0 0.0 10

the rand going forward and it remains the currency in our EMEA FX Scorecard with %
Data updated: 31/08 - CET: 15:23

the most negative score. Furthermore, in our view, the rand remains fundamentally

overvalued. Source: Reuters Ecowin

Calendar

CzK - Budget balance bin.CZK Aug -69.0
HUF - PMI Index Aug 48.2 EE1E
RUB 6:00 PMI Index Aug 51.7 52.7
TRY 9:00 PMI Index Aug 515 52.8
PLN 9:00 PMI Index Aug 50.6 52.1
RON 9:00 GDP (final) v/y 2nd quarter -0.5% -2.6%
CzK 930 PMI Index Aug 54.7 56.8
ZAR 11:00 PMI Index Aug 49.1 49.5

Source: Danske Markets
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http://danskeresearch.danskebank.com/link/FlashCommentPoland300810/$file/FlashComment_Poland_300810.pdf
http://danskeresearch.danskebank.com/link/FlashCommentCNB310810/$file/FlashComment_CNB_310810.pdf
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Disclosure
This research report has been prepared by Danske Research, which is part of Danske Markets, a division of
Danske Bank. Danske Bank is under supervision by the Danish Financial Supervisory Authority. The author of

this research report is Lars Christensen, Chief Analyst.

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high
quality research based on research objectivity and independence. These procedures are documented in the Danske
Bank Research Policy. Employees within the Danske Bank Research Departments have been instructed that any
request that might impair the objectivity and independence of research shall be referred to Research Management
and to the Compliance Officer. Danske Bank Research departments are organised independently from and do not
report to other Danske Bank business areas. Research analysts are remunerated in part based on the overall
profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other

remuneration linked to specific corporate finance or debt capital transactions.

Danske Bank research reports are prepared in accordance with the Danish Society of Investment Professionals’

Ethical rules and the Recommendations of the Danish Securities Dealers Association.

Financial models and/or methodology used in this research report
Calculations and presentations in this research report are based on standard econometric tools and methodology
as well as publicly available statistics for each individual security, issuer and/or country. Documentation can be

obtained from the authors upon request.

Risk warning
Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis

of relevant assumptions, are stated throughout the text.

First date of publication
Please see the front page of this research report for the first date of publication. Price-related data is calculated

using the closing price from the day before publication.

Disclaimer

This publication has been prepared by Danske Markets for information purposes only. It has been prepared
independently, solely from publicly available information and does not take into account the views of Danske
Bank’s internal credit department. It is not an offer or solicitation of any offer to purchase or sell any financial
instrument. Whilst reasonable care has been taken to ensure that its contents are not untrue or misleading, no
representation is made as to its accuracy or completeness and no liability is accepted for any loss arising from
reliance on it. Danske Bank, its affiliates or staff may perform services for, solicit business from, hold long or
short positions in, or otherwise be interested in the investments (including derivatives), of any issuer mentioned
herein. The Equity and Corporate Bonds analysts are not permitted to invest in securities under coverage in their
research sector. This publication is not intended for retail customers in the UK or any person in the US. Danske
Markets is a division of Danske Bank A/S. Danske Bank A/S is authorized by the Danish Financial Supervisory
Authority and is subject to provisions of relevant regulators in all other jurisdictions where Danske Bank A/S
conducts operations. Moreover Danske Bank A/S is subject to limited regulation by the Financial Services
Authority (UK). Details on the extent of our regulation by the Financial Services Authority are available from us
on request. Copyright (C) Danske Bank A/S. All rights reserved. This publication is protected by copyright and

may not be reproduced in whole or in part without permission.

This publication has been prepared by the correspondent of Auerbach Grayson & Company Incorporated
(“AGC”) named above on the date listed above.

We are distributing this publication in the U.S. and any U.S. person receiving this report and wishing to effect
transactions in any security discussed herein, should do so only with a representative of Auerbach Grayson &
Company Incorporated. Additional information on recommended securities is available on request.
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