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Key news
Market movers today:
o US markets are closed today for Labor Day, but US equities continued their positive
streak on Friday on the back of the labour market report, while US Treasury yields  US markets closed for labour day
continued to rise. e ECB's Stark speaking
o Asian markets follow the sentiment from the US markets on Friday. » ECOFIN meeting
o No major moves in the major FX crosses this morning. SEK and NOK strengthening
modestly against EUR. Market overview
07:30 1day +/-%
S&P500 (close) 11045 1.32
Markets Overnight S&P500 fut (chng from close) 11057 020
Nikkei 92724 1.74
US equity markets closed on Friday with a solid gain after the better-than-expected Non- REWE S5 R Lse
farm payrolls and shrugging off a weaker-than-expected non-manufacturing ISM report, 1700 0730 +/-,bp
where we saw a decline in the headline index to 51.5, which was more than expected. Us 2y gov 051 051 00
However, the markets focused on the labour market report and the S&P500 closed up US 10y gov 271 270 v 07
1.3% on Friday, iTraxx Europe (IG) 99 106 64
iTraxx Xover (Non IG] 397 482 84.7
The Asian markets have followed the sentiment from the US markets and the main %
indices are all up this morning. Nikkei is up 1.6% and Hang Seng is up 1.4% this EUR/USD 1286 1290 026
. usb/Jpy 84430 84350 v -009
morning. EUR/CHF 1.31 131 001
EUR/GBP 0.833 0834 011
The better-than-expected economic data also led to a rise in US bond yields, where 10Y SR SSE
) EUR/NOK 7.88 787 ¥ -0.16
yields rose some 7bp and the curve steepened 5bp between 2Y and 10Y.
usb
In the FX markets the euro has held onto gains made on Friday, where it moved towards Onlistems Use 7E 73 Lilg
Gold, USD 12462 12485 0.18

the 129 level, which it has been testing this morning. USDJPY has been fairly stable at Note:
the 84 level. There have also been small movements in the Scandi crosses, with EURSEK U RS e B e e e G e

development for the most liquid investment grade CDS

trading testing the 9.30 level and EURNOK breaking through the 7.87 level. The Scandi contracts inltheleuro credit market,
currencies are still benefiting from lower risk aversion and rising oil prices.

**The iTraxx Europe Crossover show the spread
development of the most liquid non-investment grade

CDS contracts in the euro credit market.

Source: Bloomberg
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Global Daily

Focus today: It is likely to be a quiet day as the US is closed for Labor Day. There are
only a few events scheduled today. The ECB’s Stark will speak on the subject “The euro's
stability: Lesson learnt from the Greek crisis”. The Sentix investor index for Euroland is
also due to be released. It tends to give a good signal about the German ZEW index.

Fixed income markets: Bond yields bottomed early last week and rose throughout the
week, getting a further lift from Friday’s payrolls report. We believe the short-term rising
trend is likely to continue this week as demand in the long end from pension funds has
declined. We also look for further steepening of the yield curve out to the 30-year
segment. In the medium term, we still believe double-dip fears will keep a downward
pressure on yields, though, and hence mainly see the rise in yields as a correction in the
medium-term downward trend.

FX markets: With few key data releases today, and the US closed, trading is likely to be
range-bound. EUR/USD moved higher on Friday, to test 1.29, following a rebound in
risky assets after US non-farm payrolls surprised positively. However, strong technical
resistance is found at 1.2923/33 and a clear short-term uptrend has not yet been
established. Positioning is currently not a big risk factor on EUR/USD, as short positions
are likely to be modest (net short EUR positions stand at 10.6% of open interest according
to IMM data and front-end risk-reversals have corrected higher). In Australia, focus is on
tomorrow morning’s RBA policy meeting. We see a high probability that recent strong
activity data will see the RBA move gradually back towards a tightening bias (warming
up to an early October or November hike) adding support to AUD.

Scandi Daily

Denmark: The refinancing auctions continue today. Nykredit and BRF are selling almost
DKK48bn in 1Y non-callable mortgage bonds. Given the solid excess liquidity, demand
is solid at the auctions and the yield is at an historical low for the borrowers. Furthermore,
the Danish Central Bank is having a bond auction today in the DGB 4°19.

Sweden: A SIFO poll over the weekend give the government a 6.4% lead against the
Social Democrats ahead of the election on 19 September.

Norway: Norges Bank is selling up 3bn in the NGB May 2019. We think the bond is
cheap against Euroland or as an extension trade to short-dated NGBs.

Key figures and events

Monday, September 6, 2010 Period  DanskeBank Consensus Previous
USD  Labor Day - Market closed
10:30 EUR  Sentixinvestor confidence Sep 20 82
11:00 EUR  ECB's Stark speaks on 'The eurc's stability: Lesson learnt from the Greek crisis"

Source: Bloomberg
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Mixed news Friday - stronger payrolls
but weaker ISM service
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Global FX
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Today’'s market data: 06 September 2010

STOCKS
S&P500 Intraday, % Eurostoxx Intraday, %
Close H-
oo TTTTTTTTTTTTTTTTTTT 040 | 000 mmmmmmmmmemmceeogee o |DISTOXXSO 2537 1%
OMXC20 408 0.4%
120 e I VTV e 1 |omxs3o 048 05%
OSEBX 369 0.0%
-2.00 -2.00 -2.00 -2
Close +-
BED 2EY 3.00 5 | DOWJONES 10448 12%
Bt B e g 09 1o 1112 13 14 15 18 17 18 NASDAQ 2234 15%
Imonth 7 -15% 1month 10% S&P500 105 13%
Year-to-date 7 -10% Year-to-date (7 -19% NIKKEI (07:30) 9272 1%
FX & COMMODITIES
oil,
EUR/USD Intraday EUR 17:00 07:30 +- Gold, $ Brent, $
UsD 12861 128.95 0.34 | 07:30 1248.45 76.47
128.7 128.7
JPY 108.58 108.76 0.18 | 1day 170 ¥ -0.20
2EEA ERD GBP 83.28 83.37 0.09 | Imonth 4305 WV -3.69
NOK 787.96 78667 ¥ -129 | Year-t-date 5150 WV -146
1275 1075 | SEK 93149 92994 ¥  -155
DKK 744.46 74448 0.02 CRB CRB, Raw
126.9 126.9 PLN 394.03 39372 ¥ -0.31 IM future Industrials
07 10 13 16 19 22 01 04 uUsD 17:00 07:30 +- 07:30 272.77 509.44
JPY 84.43 8435 ¥ -008 | 1day 162 2.65
1month v -3.85 GBP 154.44 154.68 0.24 | Imonth v -194 20.37
Year-to-date Vv -14.26 CHF 10171 0144 ¥ 027 | Yeart-date W -10.61 2595
*The chart plots07:30- 23:00 Fri and 23:00 Sunto 07:30 Mon
YIELDS & INTEREST RATES
USD-Yields Intraday Spread,
0.53 Policy Rate 3M bp 17:00 07:30 +-,bp
26D USD 0.25 0.29 4 USD 10Y 271 2.70 (7 -1
0.51 — EUR 100 0.88 -2 USD 30Y 3.79 3.78 (7 -1
251 | GBP 0.50 0.73 23 JPY OY 15 120 5
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PLN 0Y 5.46 5.59 B3
*The chart plots07:30 - 23:00 Fri and 23:00 Sunto 07:30 Mon * As of closing previous trading day
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Disclosure
This research report has been prepared by Danske Research, which is part of Danske Markets, a division of
Danske Bank. Danske Bank is under supervision by the Danish Financial Supervisory Authority

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high
quality research based on research objectivity and independence. These procedures are documented in the Danske
Bank Research Policy. Employees within the Danske Bank Research Departments have been instructed that any
request that might impair the objectivity and independence of research shall be referred to Research Management
and to the Compliance Officer. Danske Bank Research departments are organised independently from and do not
report to other Danske Bank business areas. Research analysts are remunerated in part based on the over-all
profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other
remuneration linked to specific corporate finance or debt capital transactions.

Danske Bank research reports are prepared in accordance with the Danish Society of Investment Professionals’

Ethical rules and the Recommendations of the Danish Securities Dealers Association.

Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology
as well as publicly available statistics for each individual security, issuer and/or country. Documentation can be
obtained from the authors upon request.

Risk warning
Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis
of relevant assumptions, are stated throughout the text.

Expected updates
This publication is updated on a daily basis.

First date of publication

Please see the front page of this research report for the first date of publication.

Disclaimer

This publication has been prepared by Danske Markets for information purposes only. It has been prepared
independently, solely from publicly available information and does not take into account the views of Danske
Bank’s internal credit department. It is not an offer or solicitation of any offer to purchase or sell any financial
instrument. Whilst reasonable care has been taken to ensure that its contents are not untrue or misleading, no
representation is made as to its accuracy or completeness and no liability is accepted for any loss arising from
reliance on it. Danske Bank, its affiliates or staff may perform services for, solicit business from, hold long or
short positions in, or otherwise be interested in the investments (including derivatives), of any issuer mentioned
herein. The Equity and Corporate Bonds analysts are not permitted to invest in securities under coverage in their
research sector. This publication is not intended for retail customers in the UK or any person in the US. Danske
Markets is a division of Danske Bank A/S. Danske Bank A/S is authorized by the Danish Financial Supervisory
Authority and is subject to provisions of relevant regulators in all other jurisdictions where Danske Bank A/S
conducts operations. Moreover Danske Bank A/S is subject to limited regulation by the Financial Services
Authority (UK). Details on the extent of our regulation by the Financial Services Authority are available from us
on request. Copyright (C) Danske Bank A/S. All rights reserved. This publication is protected by copyright and
may not be reproduced in whole or in part without permission.

This publication has been prepared by the correspondent of Auerbach Grayson & Company Incorporated
(“AGC”) named above on the date listed above.

We are distributing this publication in the U.S. and any U.S. person receiving this report and wishing to effect
transactions in any security discussed herein, should do so only with a representative of Auerbach Grayson &
Company Incorporated. Additional information on recommended securities is available on request.
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